Al Anwar Holdings SAOG
Directors’ Report for the year ended 31° March, 2015
Dear Shareholders,

On behalf of the Board of Directors, | have great pleasure in welcoming you to the Twenty First
Annual General Meeting of Al Anwar Holdings SAOG (AAH). | take this opportunity to place before
you the Annual Report on the activities and performance of your company for the financial year
ending 31* March 2015

General Economic Environment:

Stable domestic demand, an expansionary fiscal policy and gains in the non-oil sectors has led to a
robust economic growth in Oman. However, the sharp plunge of over 50% in the global crude oil
prices during the last quarter of 2014 had its effects on the overall macro environment of Oman
and the GCC region.

Total government revenues in 2014 were RO13.65bn, a marginal decrease of 4.0% over 2013. Oil &
Gas revenues contributed around 82% on an average realization of $104.7/barrel. The total Public
expenditures at RO14.02 billion, was increased at a modest rate of 0.5% over 2013. The 2015
budget presents a cautiously optimistic picture with a flattish revenue trajectory at RO11.6bn and a
5.0% growth in public spending to RO14.1bn over 2014 budget.

The bench mark MSM 30 index of the Muscat Securities Market, recorded a decline of 9.04% at
6,238 points as on 31 March, 2015 as against 6,859 points as on 1% April, 2014,

The Year in Retrospect:

The year 2014-15 was very eventful for Al Anwar Holdings and the Company recorded its best-ever
profit numbers in its history. Our investments in Oman contributed positively by way of share of
profits and we carried out two major divestments.

During the year the IPO of Al Maha Ceramics was successfully completed where the issue was
oversubscribed by over 19.5 times and the shares were listed on the MSM with a listing gain of over
69%. Further, we successfully completed the sale of our entire 33.63% stake in Taageer Finance Co.
SAOG generating liquidity of over RO 13 million.

We have always scouted for growth business with a penchant for turnaround stories. At the same
time we have balanced our portfolio with regular income generating assets.

Financial Overview of Al Anwar Group:
The consolidated financial statements presented are an outcome of the following:

1. The revenues generated and the costs incurred for the year ended as on 31" December, 2014
by its subsidiaries namely:
a) Falcon Insurance Company SAOC, 51% subsidiary of AAH engaged in Insurance activities in

Oman
b) Al Anwar International Investment LLC, 100% subsidiary of AAH, primarily being used as

investment arm for AAH, and
c) Al Anwar Development LLC, 100% subsidiary of AAH

2. The Share of Profit / (Loss) achieved by Associate Companies for the year ended as on 31*
December, 2014 in which Al Anwar Holdings owns between 20% and 50% of share capital.
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3. Dividends from other investments.
4. Realized and unrealized gains / losses from other listed/unlisted securities.

| am pleased to report that, your company has an exceptional year due to IPO of Al Maha Ceramics
SAQG and sale of entire stake in Taageer Finance Company SAOG and posted a consolidated profit
attributable to the shareholders of the parent company of RO 4,667,598 for the year ended 31
March 2015 as compared with profit of RO 3,050,680 for the year ended 31 March 2014 in
consolidated Group Accounts, a growth of 53%, and a profit of RO 6,066,121 for the year ended 31

March 2015 as compared with profit of RO 1,839,410 for the year ended 31 March 2014 in parent
company Accounts, a 230% increase.

The Earning per Share (EPS) for the Group was 36 Baizas in 2014-15 as against 23 Baizas in 2013-14.

Net assets, as on 31° March, 2015, of the company was 196 Baizas per share as against 185 Baizas
per share as on 31% March, 2014.

Dividends recommended:

In view of available profit and as the company completed 20 years from its formation, the Board of
Directors are pleased to recommend a 10% cash dividend (last year: 10%) and 15% stock dividend
(last year: 8.75%).

Performance of Investments:

Subsidiaries:

1. Falcon Insurance Company SAOC (Falcon):
Falcon reported an increase of 29% in gross premium written. The underwriting results also
reported a growth of 10%. However, due to decline in investment income, in the line with

market, the profits were lower during the year.

According to the new CMA requirement, Falcon has to raise its Capital to RO 10mn till 2017 and
float the shares vide an Initial Public Offer.

The insurance sector in the Sultanate is experiencing a competition from the Takaful insurance
companies in Oman.

2. Al Anwar International Investments Co. LLC (AAII):

AAll is an investment arm for Al Anwar Holding and is a 100% subsidiary of AAH. The company
holds various investments for and on behalf of AAH.

3. Al Anwar Development LLC (AAD):

AAD is a 100% subsidiary incorporated during the year 2008. No activity is being carried out in
this company at present.



Associates:
1. Voltamp Energy SAOG (and its subsidiaries) (VE):

VE reported a growth of 18% in the revenue recorded during the year. However, the company
reported only a marginal growth of 2.6% in net profit for the period predominantly due to the
investment losses incurred by it during the year amounting to RO 137k (LY- Gain of RO 517k).
The distribution transformer division reported a growth in profits. Also the power transformer
division reported improvements and the losses reported by it were lower as compared with last
year.

2. Al Maha Ceramics Company SAOC(AMC):

Al Maha reported a growth of 11% in the revenue during the year and a growth of 7.5% in
profit for the same period. AMC is currently utilizing its 100% capacity and therefore, the Board
of AMC has approved the Capacity Expansion of about 7.6 million SQMT in two phases which
would increase the existing production capacity at Sohar by 120%.

During the year the Initial Public Offering (IPO) was concluded with success and the AAH has
divested 42% its stake in the company through this IPO. Al Anwar Holdings SAOG has recorded
a profit of RO 1.45 million in the Group consolidated financials and RO 2.08 million in Parent
Company financials from this transaction. o

Other Investments:

1. Oman International Development and Investment Co. SAOG (OMINVEST): As the exposure in
financial service sector was reduced during the year by divesting Taageer Finance, the Board
decided to invest in OMINVEST so that the investment book conform to the Investment policy
and strategy of AAH. During the year, The Group acquired 6.43% stake in OMINVEST.

2. Almondz Global Securities Limited, India (AGSL): The share price of AGSL improved during the
year as the market started picking-up, however, the Indian currency continued to maintain
weakness and as such, AAH has booked a net gain of RO 75,021 (LY: Loss RO 10,663) on fair
valuation.

3. Addax Bank Bahrain (Addax Bank): The GCC Arbitration Center, Bahrain has pronounced a
judgment in favor of AAH directing Addax Bank to pay BD 1,862,036. The execution court is in
the process of liquidating the assets of Addax Bank and the proceeds would be utilized to settle
the claim.

4. Sun Packaging Company LLC (SPC): AAH holds 11.5% stake in the company. The Board of SPC
has approved to convert the status of the company from LLC to SAOC.

The Year Ahead & Future Projects:

Year 2015 started on an opportunistic note with Government’s thrust on a holistic development of
Oman'’s economy, the trickle down benefits of which will lead to a healthy corporate performance
for the year. The expansionary fiscal stance will be the key driver of economic growth for 2015 with
real GDP growth target of 5% on fixed price basis.

The government continues to push ahead with its economic diversification program. This will focus
on infrastructure and port development, education, tourism and emphasis on the development of
Small and Medium Enterprises. This along with the oil and gas sector shall translate in getting
lucrative investment opportunities and a healthy progress on our existing business ventures.



AAH will continue to pursue its ‘buy and build’ strategy that seeks value creation by increasing scale
and unlocking potential in portfolio companies through serial bolt-on acquisitions and strategic
initiatives, which ensures income generation and sustainable earnings over the medium and long

term.
Omanisation:

AAH as a company and as a group has always been fully committed of recruiting and training Omani
employees.

Corporate Governance:

The company stands committed to fully adhere to the Code of Corporate Governance issued by the
Capital Market Authority. A report on Corporate Governance and also a Management Discussion
and Analysis Report have been included in the Annual Report.

Thanks and Appreciation:

On behalf of the Board, | would like to wish His Majesty Sultan Qaboos Bin Said and to convey the
loyalty and gratitude and extreme thanks and appreciation to His Majesty’s Government for
incentives and support for all round sustainable development in the Sultanate.

The Board records its sincere appreciation to the Ministry of Commerce and Industry, Capital
Market Authority, customers, bankers and Auditors for their continued support to the company and
the Group.

I would also like to express my sincere appreciation to the Board of Directors of all Al Anwar Group
companies for direction given to the management of the respective companies. | place on record
my sincere thanks and appreciation for the dedicated efforts of the management team and all
employees of the holding company and the group companies.

I would also like to convey my sincere thanks to the shareholders of the company for the
confidence they have reposed in the company and in its Board.

For & on behalf of the Board of Directors of
Al Anwar Holdings SAOG
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