Directors’ Report
Dear Shareholders,
On behalf of the Board of Directors | am pleased to present
the un-audited consolidated results of Al Anwar Holdings
SAOG (AAH) for the nine-month period ended 31
December 2018.
Financial Overview of Al Anwar Group:
The unaudited consolidated financial
presented includes the following:
1. The results up to 30 September 2018 of the following
100% owned subsidiaries:
i. Al Anwar International
investment arm.

ii. Al Anwar Development LLC, an investment arm, and

jiii. Al Anwar Hospitality SAOC.
2. The share of profit or loss recorded by Associate
Companies up to 30 September 2018 in which AAH has
significant influence on the Board of Directors of the
Associate Companies,
Dividend from investments,
Realized gains or losses from divestments,
5. Realized and un-realized gains or losses from other

listed & unlisted securities.

Your Company reported a consolidated net loss, after tax,
attributable to shareholders of parent company, of OMR
32,000 for nine month ended 31 December 2018 as against
profit of OMR 3,872,000 for nine month ended 31
December 2017. The Previous Year profit was higher due
to gain of OMR 4,461,093 recorded on sale of OMINVEST
shares.
The loss for the nine months is mainly attributable to the
challenging market conditions being faced by our
Associates, and the negative impact of all our marked to
market investments in MSM.
Net asset per share of the group is 166 Baisa per share as
on 31 December 2018 as against 179 Baisa per share as on
31 December 2017.
Updates on Investments

Al Maha Ceramics SAOG (AMC)

AMC reported revenue of OMR 6,454,076 for the nine-
month ended on 30 September 2018, as compared to OMR
6,503,315 for previous period, a decline of 0.75%. Due
competition from import of cheaper tiles from abroad and
increase in cost of utilities, net profit after tax for the period
is OMR 951,977 as compared to OMR 1,191,206 for the
previous year, a decline of 20%. The Management of AMC
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is actively exploring new export markets and developing
new products.

Voltamp Energy SAOG (VE) :

VE reported revenue of OMR 28,5832,936 for the nine-
month period ended on 30 September 2018, as compared
to OMR 30,555, 654 for the previous year, a decline of 6 %.
The net profit reported is OMR 7,479 compared to OMR
2,068,355 for the previous year, a decline of 99%. VE’s
revenue and profitability has been severely impacted due
to significant reduction in market demand and entry of new
competitors in Oman and decrease in demand of its high
yielding products. The Board of VE is taking appropriate
steps to deal with the current challenges, and are
constantly exploring ways to expand VE’'s market reach
outside Oman and develop new market for its Power
Transformers. The Board is hopeful that with these
measures the profitability of VE will be restored. As of 3™
February 2019 VE appointed a new CEO, Eng. Abdullah Said
Al Badri.

Arabia Falcon Insurance Company SAOG (AFIC)

In accordance with the requirements of Royal Decree
39/2014 dated 17 August 2014, AFIC was listed on the MSM
on 16th May 2018.

For the nine-month ended on 30 September 2018, AFIC
recorded Gross Insurance Premium of OMR 12,644,624 and
reported a net profit after tax of OMR 533,835. Mr. Roland
Zaatar was appointed as Chief Executive Officer in October
2018.

Oman Chlorine SAOG (OC):

OCreported revenue of OMR 9,082,000 for the nine-month
ended on 30 September 2018 as compared to OMR
5,127,000 for the previous year, an increase of 77%. The
reported profit after tax is OMR 1,089,000 compared to
OMR 812,000 for the previous year, an increase of 34%.

Union Chlorine LLC, UAE, a subsidiary of OC, achieved
financial break-even during the quarter ended 30 June
2018, and Gulf Chlorine WLL, Qatar, a subsidiary of OC has
commenced trial production during the first week of
October 2018.

National Detergent Co. SAOG (NDC):

NDC reported revenues of OMR 17,403,112 for the nine-
month ended 30 September 2018 as compared to OMR
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16,949,485 for the previous year, a growth of 3%. The net
profit after tax is OMR 894,911 compared to OMR 729,037
for the previous year, a growth of 23%. Mr William Hunt
was appointed as the Chief executive Officer in August
2018.

Al Ruwad International for Education Services SAOC (AlS):

AIS the reported a growth in revenue and profit for the
period ended 31 October 2018 as compared to previous
year. AlS also had a growth in the student intake during this
period. The Phase 2 of the expansion project has been
completed and increased student intake for the academic
year 2018-19 has been achieved. AIS is now offering
International Baccalaureate programme.

National Biscuit Industries Ltd. SAOG (NABIL):

AAH Board in its meeting has approved to reclassify its
investment in NABIL from “Held for Sale” to “Associate”.

Nabil reported revenue of OMR 2,998,779 for the nine-
month period ended 30 September 2018compared to
OMR 2,628,121 for the previous year, a growth of 14%. The
reported profit after tax is OMR 90,477 compared to OMR
70,136 for the previous year, an increase of 29%.

Outlook:

AAH has maintained a prudent and pro-active approach
towards managing its investments. Business clusters of our
Group companies are making efforts to have continued
stability in the present challenging economic environment.
In the current capital market, AAH sees opportunity to
make further investment and we are exploring
opportunities in certain strategic sectors, which will
diversify our investment portfolio.

We are confident that AAH and its Group companies will
continue to play a pivotal role in Oman's economic growth,
create job opportunities for Omani nationals, and attract
foreign investments in the Sultanate of Oman.

Thanks, and Appreciation:

On behalf of the Board, | would like to convey our loyalty,
gratitude and extreme thanks to His Majesty Sultan
Qaboos Bin Said and to His Majesty's Government for
incentives and support for all round sustainable
development in the Sultanate.

The Board records its sincere appreciation to Ministry of
Commerce and Industry, Capital Market Authority, Muscat
Securities Market, Bankers, Customers, Brokerage
companies and Auditors for their continued support to
AAH and the Group companies.
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| would also like to express my sincere appreciation to the
Board of Directors of all the Group companies for direction
given to the management of the respective companies. |
place on record my sincere thanks and appreciation for the
dedicated efforts of the management team and all
employees of the Group companies.

| would also like to convey my sincere thanks to the
Shareholders of AAH for the confidence they have
entrusted in AAH and in its Board.

For and on behalf of the Board of Directors of Al Anwar
Holdings SAOG _

‘Humaid Al Harthy
Chairman
6 February 2019
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